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Madoff Trustee Sued Over Payout Terms
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The first salve has bean fired in tha legal ballle over how the trustee appointed to recover funds from the ashes of

Bernard L. Madoif's collapsed Porizi scheme is dstermining the amounts returned 1o former Madaff clients burned in the

fraud.
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A class action suil has been filed on behalf of victims seeking 1o have the trusiee delermine the valus of thalr claims - VillanovaU com/SixSigma

based on the last stalement they received from Madoff in November of 2008 shortly before he was arrested. .
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The trustee, Irving Picard, has said publicly - and repsatedly — that ke will determine claims based on & definition of net ;2480,000 mortgage for $633/mo. No SSN reqd. Get 4

equity, the legal tarm being argued, basad solely on how much cliants put into thelr Madoff accounts versus how mueh i FREE quotes now!
they toak out. ] - www.LendGo.com

Alioreys Brian Neville and Barry Lax s&id in an Interview with FOX Business that the trustee’s definition of net equity s |Mom Losés 21 Ibs AfteFr 1 Discovery
- wrong and lhat it has frightened many former Madoff cliants from filing claims ahead of the July 2 deadline set by the Isﬁ:‘nil’g;if’e'bs of Belly Fat per Week Oboying 1
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“Thousands of customers haven't filed claim forms,” said Meville. “In many cases, we're dealing with senior ciizenswho . _ .. . . BUYA,LNEHE'}E
are shell-shocked.”

The allorneys said some former clients fear that filing a claim wilh the trustee Irving Picard under his definition of net equily could trigger a clawback in which the client could
conceivably be raquired lo pay money back rather than receiving a claim.

In adgltion, othai former cllerts scatlered across the U.S. have declined to file because the proceedings are being ovarsesn by a New York bankruptey judge; and these victims
would prefer to have their claims decided in tocal courts, according to the lawyers.

Other victims have simply determined "it's an exercise in futility” to try and fight Picar&‘s definition of nel equity, sai¢ Neville.

Because the July 2 deadline for fiting is approaching, the lawsuit requests thal a¥f eligible former Medoft elients be deemed to have filed a ttaim with SIPC regardless of whether
they actually have or not. And the lawyers are asking thal thair case be heard quickly to beal the deadline. .

Picard did not immediztely respond to a reguest for comment.
The net equity issue has baan brewing far months, ever since Picard announced his definition al a public hearing in February.

Picard is arguing that any profits suggested by statements issued by Madoff te his cliants were *phantom profits” and not applicable to nel equity bacause an investigation has

revealad that Madoff conducted not & single trade for at least 13 yesrs prior to his arest.

To use the lask statement as a basis for claims, in effect, “Iets the thief — Mr. Madoff — de;ermina who wins and who loses,” Picard has said.

Yet Mado!f's investors paid taxes on those “phantom profils,” in some instences for as long as two decades.

These investors have argued — similar to Neville and Lax's lawsuil — thal Picard should base his dalerm.inaﬁnn of claims on the final slatemaliat Madoff sent to his clients.

“A lot of people think Plcard is wrong,” Tim Murray, & Minnesola investor who has sight Madoif-related claims filed with SIPC, said recently. *Everybody's sitling on the edge of their.
seat waiting to see how Ihis plays out.”

The class action suit arguss Lhere is precedance for using the final statemant: a 2001 fraud case invalving bankrupt broker dealer New Times Securities in which a federal jucige
ordered SIPC {o inclkude phantom profils in its net equily valuations when determining claims.

“Picard knows this fight is coming,” said Neville, -

#addff has pleaded guilly to 11 felony counts and is scheduled to be sentenced on Jung 29.-




